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Abstract 
International double taxation is subjecting direct to the same tax and taxable materials for the same period of time, by the public 
authorities from different countries.The advent of double taxation is due to the manner in which criteria are applied to the 
taxation of income or wealth.Generally, the situations in which double taxation (economic or legal) appears, are determined by 
the fact that the Governments of various States apply to taxes on income made in the Territories concerned by subjects of 
taxation local and foreign, and on the other subject to taxes and the income from its own citizens abroad.Since double taxation 
affects the efficiency and competitiveness of exports of foreign goods, the removal of international double taxation is a necessity 
in order to ensure an economic developments of relations at the international level. Why international elimination of double 
taxation is a concern of all States, and amid its legal abolition is the development of international tax conventions called 
Conventions for avoidance of double taxation.In international practice, for the avoidance of double taxation were enshrined 
certain principles on which the conventions concluded lays down the methods of settlement and collection of taxes.Double 
taxation tax may constitute an obstacle to optimal allocation of capital investments and productive activities and precisely why it 
is believed that removing them is a fundamental economic policy side and the tax of Governments. In international practice, for 
the avoidance of double taxation have been devoted to certain principles, on the basis of which shall be determined by 
conventions concluded by settlement and methods of tax collection. 
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1. Introduction 
Any state has exclusive competence in the field of taxation, under which it is unrestrained to establish and collect 
taxes in the territory of the sovereign.  
Tax sovereignty allows each country the freedom to establish a tax system which they established on its territory, 
to define taxes that make up the system, specify the subjects of taxation, to determine the tax base, imposing size 
quotas, setting time limits for payment, to grant tax exemptions to establish tax penalties, to establish remedies and 
procedure tax dispute resolution, etc. (Condor, 1999) 
International double taxation a tax report implies the existence of a strange elements. That is, because the topic 
subject to taxation (natural or legal) is a non-resident, would mean that he should be taxed on the territory of another 
State in accordance with the rules for the taxation of his State of residence. 
Apply directly to the same tax and taxable materials for the same period of time by the public authorities of 
different countries, the phenomenon of international double taxation for tax purposes. 
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The phenomenon of double taxation occurs, not because of the different structures of the tax systems, but due to 
the distinct concepts that underlie the imposition. (Buziernescu, 2009) 
In general, where the phenomenon (legal or economic double taxation) appear, are determined by the fact that 
Governments apply taxes on the income of those territories by the subjects of taxation, local and foreign, and 
furthermore subject to taxes and income from its own citizens abroad. 
The majority of individuals and legal entities engaging in obtaining income or own real property in several 
countries, the free circulation of capital and became a reality for the majority of economic agents and not only. 
(Radulescu, 2011) 
It appears so, naturally, the question of establishing the public authority competent to carry out the imposition of 
income and wealth, respectively held by natural or legal persons of a State in the territory of another State. 
Since the imposition of taxes is a duty of each State, and the settlement and collection is the competence of the 
legislature of that State can be reached from the situation as certain income is subject to taxation in the country of 
origin, as the destination of the income in question. The same can happen with a particular wealth: to claim tax on 
her and the State in whose territory the property is subject to taxation as the residing owner of the property in 
question (or whose citizen they are). 
For example, selling a property situated in another Member State may be liable to tax in that State, but also in the 
State of residence of the subject of taxation.  
This means, basically, a double taxation of the same taxable materials belonging to the same topic, for the same 
period of time, which is obviously biased. Resolution of this problem can be done only by an agreement made 
between the interested States to establish for each category of income and wealth who is competent to levy tax. 
The development of foreign trade in value of the materials and international economic cooperation, among other 
measures required and to find appropriate means in order to avoid double taxation of operations with revenue made 
of outbound, which ensure their normal development and flourishing reciprocal partners in promoting and 
improving international cooperation in further.  
Since double taxation affects the efficiency and competitiveness of exports of goods, external, international 
elimination of double taxation in order to represent a necessity to ensure an improvement of the economic relations 
at the international level. Why international elimination of double taxation is a concern of all States, and amid its 
legal abolition is the development of international tax conventions called Conventions for the avoidance of double 
taxation. 
Double taxation tax may constitute an obstacle to optimal allocation of capital investments and productive 
activities and precisely why it is believed that removing them is a fundamental economic policy side and the tax of 
Governments. 
2. Methods of avoiding double taxation 
In international practice, for the avoidance of double taxation have been devoted to certain principles, on the 
basis of which shall be determined by conventions concluded by settlement and methods of tax collection. 
In 1963, and then in 1977, the Organization for economic cooperation and development has released models of 
the Convention reviewed and improved. 
Within the framework of that Convention contained some model solutions applicable in relations between the 
countries, solutions that are retrieved in the form you want concrete under conventions concluded between 
countries. 
Featured solutions take into account, inter alia, as the imposition profits achieved by economic operators should 
be carried out by the country in which they were made and these subjects have a fixed establishment, and proceeds 
in the form of coupons associated with bonds, promissory notes or other evidence of debt, in the form of fees for use 
of copyrights patents, trademarks, or trade secret formulas, processes or etc., as well as in the form of dividends to 
be taxed by both countries, in proportions agreed by them.(Gravelle, 1988) 
Another measure imposed by international conventions proposes that the taxation of the income derived from the 
performance on your own professional free (architect, doctor, lawyer, accountant, engineer, professional artist, 
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professional sports, etc) to be carried out either in the country of origin when their beneficiary has a fixed 
establishment for the free pursuit of the occupation, either in the country in which the beneficiary of the income  
when it has no registered residence in the foreign country. 
For the avoidance of double taxation conventions shall apply to taxes on income and wealth, levied on behalf of 
each of the Contracting States. Fall within the scope of the Convention all taxes on income and wealth, regardless of 
the system in which they are used: the imposing at source, surcharges, additional odds. 
In the case of indirect taxes there is no question of double taxation of foreign citizens whereas international 
support, as buyers, same taxes included in the price of the goods purchased with the citizens of the country. 
Of course, such a tax in question only if the residents of a country achieves revenue or have properties in other 
countries. Because, in the case of payment of taxes once, but two or more fiscal authorities juxtaposed in the same 
country (and parallel), double, triple or multiple taxation (exaggerated materially) is a reality (pressing), but this is 
not considered in the theory of public finance a triple double, or multiple legal enforcement, but one of an economic 
nature, which in fact is reflected in the increase in average fiscal pressure borne by the taxpayer in question in its 
own country. 
Administrative point of view, in the analysis of double taxation must keep in mind the difference between 
financial authorities and the overlying juxtaposed (parallel). Such double taxation occurs only where it is caused by 
juxtaposed authority. 
In connection with the "multiplication" of taxation, we appreciate that in international practice may not be 
detained than double taxation, since the imposition of a particular topic should be judged against the criteria of 
taxation of incomes and estate, which country they use in relation to different country, viewed in isolation, the 
country with the country.(Cristea, 2008) 
The emergence of double taxation is due to the way in which the criteria are applied which underlie the 
imposition of income or wealth. International tax practice criteria which underlie the imposition of income or wealth 
are:-the criterion of residence (or the tax residence), according to which the imposition of income or property shall 
be carried out by the tax authority in the country to which it belongs, regardless of whether the resident's income 
wealth, or subject to taxation are obtained or is in the territory of that country or outside;  
-the criterion of nationality, according to which a country impose its residents, carrying out of income or owns 
property in the country concerned, whether or not they live in their country;  
revenue-origin criterion (territoriality), according to which the imposition of the tax authorities of the country in 
whose territory they were produced or revenue, regardless of their wealth or nationality of recipients of income.  
Double taxation can be avoided either by unilateral legislative action, either by the conclusion of bilateral or 
multilateral agreements between different countries. Avoidance of double taxation by unilateral legislative action is 
more difficult, because every country is interested in how to achieve higher tax revenue. 
Within the framework of conventions concluded between parties to international tax avoidance of double taxation 
or of clarification regarding the way in which the concrete will be imposed with reference to precise definition  
scope of applicability of the Convention in regard to the subjects of taxation, but in all of the residence and 
citizenship; 
-the laying down of profit taxation of businesses and ways or/and limits the deduction of expenses arising from 
parent firms to management only to daughters, which operates in other countries; 
-tax rates that we can use the country of origin of income in the form of interest, royalties and dividends. 
Taking into account these elements, in the international tax practice has been accepted following 4 methods or 
technical procedures for the avoidance of double taxation:  
1. total relief-according to this method, income derived by a resident in a foreign country and subject to taxation 
in that country shall be deducted from the taxable income of the bulk in the country of residence shall take into 
account all revenue earned by taxpayers. To this end, the relationship is used:  
2. Exemption involves a progressive taxation income separately in each of the signatory countries of the 
Convention. But, in the context of  taxation revenues, a non-resident abroad shall be added to taxable income in the 
country of residence shall be the taxable income earning overall  depending on the progressive rate is to be 
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determined for a fixed amount and/or progressive. They shall be used, and then only for the calculation of the tax on 
the income in the country of residence. 
In essence these remedies are on the one hand, allowing the use of appropriate tax in that State, and on the other 
hand reducing the tax paid abroad from taxable income in that State.  
3. Crediting ordinary lies in that foreign country tax paid for income received in the territory by a resident of 
another country shall be deducted directly from the tax calculated total in the country of residence. This tax is 
calculated taking into account the overall taxable income obtained by the sum of the taxable income in both 
countries (according to the previous method). 
Tax paid abroad shall be deducted only up to the limit of the internal tax that would be due to an income equal to 
that achieved abroad.  
Therefore, if the calculated tax in the country of residence is less than that paid abroad, the taxpayer will incur a 
higher total tax corresponding to that which would be incurred if all the taxable income would have been obtained in 
his/her country of residence. 
4. Crediting removes integral a previous method, meaning that the tax paid abroad shall be deducted in full from 
the total calculated tax in the country of residence, regardless of its size. 
Of the two methods of relief, the more advantageous it is outright, and between the two methods of \"lending\" 
best value for the taxpayer's total exemption method. Advantages and disadvantages of taxpayers shall be without 
prejudice, but it depends on the statement included in the Convention concluded between the countries concerned-on 
the method or process that will be used for the avoidance of double taxation and international taxation. 
3. Principles of avoiding double taxation 
In international practice, for the avoidance of double taxation have been devoted to certain principles, on the 
basis of which shall be determined by conventions concluded by settlement and methods of tax collection. So:  
a) according to the principle of taxation, the State of residence tax calculated from the total amount of income 
taxation, including those coming from the State of origin and which, according to the Convention, are taxable in the 
latter State; of the tax which is thus established shall be deducted then the amount that has been paid in the other 
State. 
b) according to the principle of tax exemption, the State of residence imposes only those receipts which, 
according to the Convention, shall be taxable in that State from tax revenue while saving (or part thereof) to be 
taxed in the State of origin of the payer. 
(c) according to the principle of non-discrimination), Contracting States to the Convention for the avoidance of 
double taxation is committed to not apply to residents of the other Contracting State in respect of taxation, 
regulatory provisions more burdensome than those applied to their own taxpayers are in the same situation.  
The diversity of national tax systems, tax policies, features and the use of taxes and levies as levers for 
stimulating or limitation of  activities to the emergence of economic double taxation, whose effects are not only 
negative. (Vogel, 1994) 
Double or multiple taxation affects international, ultimately, efficiency even and foreign competitiveness of 
export goods, the tax burden is greater than in a situation where the income or wealth would be subject to the tax 
laws of a single country. In this way the international double taxation, an obstacle that important hinders the 
development of foreign trade and economic cooperation, scientific and technical and cultural international, as long 
as it creates the necessary legal instruments by which the States concerned to undertake mutually to appropriate 
measures for removal or reduction of the harmful effects of this phenomenon. 
It follows, therefore, that the elimination of international double taxation is a necessity, in order to ensure the 
further development of international economic relations.  Is important to clarify, to harmonize and ensure tax 
situation to the taxpayers (legal or natural persons) engaging in commercial activities, industrial or financial in other 
countries through the application of common solutions to identical cases of double taxation. 
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Combating the phenomenon of international double taxation has become an urgent necessity and the majority of 
States becoming an important condition in expanding trade relations and economic cooperation, scientific and 
technical and cultural level. 
To this end, are used in some national legal instruments (unilateral) against the international double taxation and 
international legal instruments, in particular the Convention for the avoidance of double taxation and fiscal nature of 
some provisions contained in international agreements, agreements  with commercial transports (air, water, road), 
international trade agreements and payment means.  
At the conclusion of conventions on avoidance of double taxation and the negation of the ball State, rakes, 
mainly, the draft Convention-model produced in 1963 by the Organization's tax Committee for economic 
cooperation and development (amended in 1977 and 1992), taking into account that by applying his has contributed 
to the establishment of uniform principles in international tax law. 
4. Conclusions 
Featured solutions at the international level through the conventions of bi and multilateral double taxation 
avoidance, have regard to, among other things, that the imposition of the profits obtained by the operators to be 
carried out by the country in which they were made and these subjects have a fixed establishment, and proceeds in 
the form of coupons associated with bonds, promissory notes or other evidence of owning the form of fees for use of 
copyrights, patents, trade marks or trade secret formulas, processes or etc., as well as in the form of dividends to be 
taxed by both countries, in proportions agreed by them. 
Under the terms of the specific relations between the countries of Eastern and Central European former Socialist, 
were concluded two multilateral conventions. The General principles of the two conventions are the same. They 
establishing the general rule that the income of a person residing in a State which carries out its activities in another 
State shall be taxable only in the State in which the person concerned is domiciled or registered, as the case may be. 
With regard to the goods and revenue, in the Convention relating to individuals has adopted the principle of 
territoriality, making it only in the State in which the immovable property is located and the proceeds from their sale 
or use, of any other rights finding to dispose of such property. In 1990, negotiations began between the States which 
are signatories to these conventions in order to replace multilateral to bilateral conventions. It follows, therefore, that 
the Elimination of international double taxation is a necessity, in order to ensure the further development of 
international economic relations. It is important to clarify, to harmonize and ensure tax situation of taxpayers (legal 
or natural persons) engaging in commercial activities, industrial or financial in other countries through the 
application of common solutions to identical cases of double taxation. 
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